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THE WEST BENGAL CO-OPERATIVE SOCIETIES ACT, 2006

{Chapter I--Preliminary.~-Sections 1-3.}

Ar Act f0 consolidate and amend the law reiating to Co-aperative societies in West
Bengal.

Whereas in order to infuse a new life into the Co-operstive movement of
West Bengal on the face of the new challeage of globalisation nd liberalization of
indian Econommy, it is necessary and expedient to make provisions 10 give healthy
tmpetus and a gense of purpose for the Co-operative movement in West Bengal, to
facilitate the voluntary formation and democratic functioning of the Co-operative
societies in the State, to ensure members’ involvement in making decisions, to
make the Co-operative societies self-reliant and vibeant by changing the vision and
mission of the institutions as required 1o face 2 new competitive economic scenario
0 pwrw%wd aid amongst the people with needs and interest
in comifon, 1© provide for transparent, devoted and efficient management and services
relevant 10 the needs of the Co-operatives, (o diversify their activities, 1o put them
on sound financial footing and to increase production in all sectors of life including
agriculture and industry and above all to bring about economic and social regeneration
inciuding beter and happier conditions of living for the weaker and poorer section
of the commugpity including womenfolk snd to bring them within the fold of
Co-operative movement and for that purpose to consolidate and ammend the law relating
to the Co-operative societies in West Beagal.

1t is hereby enacted in the Fifty-seventh Year of the Republic of India, by the
Legisiature of West Bengal, as follows:—

CHAPTER |
Preliminary

1. {!) This Act may be called the West Bengal Co-operative Societies Act,
2006.

{2) I extends to the whole of West Bengal,

(3) It shall come into force on such date aa the State Government may, by
notification in the Official Gazette, appoint, and diferent dates may be appointed for
different provisions of this Act.

2. (1) Iishall be the policy of the State to promote Co-operative societies, which
are instraments of equity, social justice and economic development in fulfilment
of the Directive Principles of the State Pelicy as enshrined in the Constitution of
India.

(2) Save as otherwisc expressly provided in this Act, the Siste shall aot interfere
in the management and operation of the Co-operative societies and shall recognise
Co-operative socicties as democratic institutions owned, managed and controlled by
members for their economic and social betterment, operating their business based on
mutual sid 2nd Co-operative principles.

3. The following shall constitute the Co-operative principles:—

(i) membership in Co-operstive societies shall be voluntary and wvailable
ifrespective of cagte, creed, race and religion to all persons who can
make use of its services and are willing to sccept the responsibilities
of membership;
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(vi}

(vli)

{viii)

The West Bengal Co-operative Societies Act, 2006,

{Chaprer 1.—Preliminary.—Section 4.)

Co-operative societies are democratic organisations controlied by their
members wha actively participate in setting their policies and making
decisions. Their affairs shall be managed and administered by persons
elected or appointed in the manner agreed by the members and
sccountable to them. Every member of a Co-operative society, other
than a nomina!l member, shall have equal right of voling in accordance
with the principle of “one member, one Vo™

member holding share capital shall only receive & strictly limited
compensation, by way of dividend, if any;

the economic resulls, arising out of the operations of & Co-operative
society belonging to the members of that Co-operative society shall
be distributed in such a manner as to avoid one ember gaining at the
expenses of other.

This may be done by decision of the members as follows:—

{a) by provision for devetopment of the business of the Co-operative
societies;
(b) by provision of common services; and

(¢} by distribution among the members in proportion to their transactions
with the Co-operative societies;

as autonomous, seif-help orgenisations, controlled by their members,
Co-operative societies, if they enter into agreements with other
organisations, including Governments or raise capital from extemal
sources, they can do so on terms that ensure democratic control by their
members and maintain their Co-operative autonomy;

all Co-operative socicties shall make provision for the education of
their members, officers and employees and of the general public, in
the principles and techniques of co-cperation, both economic and
democratic; ;

all Co-operalive societies, in order Lo serve better the interest of their
members and their communities, shall actively co-operale in every
practical way with other Co-operative societies a1 a local, national and
intemational levels having as their aim the achievement of unity of
action by co-operaiors throughout the world; and

all Co-operatives shall have concern for the communities and shall
work for the sustainsble development of their communities through
policies approved by their members.

4, In this Act, unless there is anything repugnant in the subject or context,—

n
@

{3

—r

4}

vadministrator” means an adininistrator appointed under section 35;

“apex Co-operative society” means a Co-operative society whose area
of membership extends to the whole of West Bengal and the primary
ubject of which is to promote the objects and to provide facilities for
the operation of other Co-operative societies which are its members and
includes West Bengal State Co-operative Bank Limited and West Bengal
State Co-operative Agriculture and Rural Development Bank Limited:

“arbitrator” means an arbitrator appointed under section 103 and
includes a board of arbitrators and a forum of arbitratoss;

“prea of membership” means the arca as specified in the by-laws of a
Co-opeeative  society from which the membership is drawn;
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The West Bengal Co-operative Societies Act, 2000,

(Chapter |.—Prefiminary.—Section 4.)

“suditor” means a person appointed or authorised 10 act as an auditor
under section 97;

“audit range™ means an area over which an audit officer not below the
rank of an Assistant Director of Co-operative Audit exercises his
jurisdiction;

“block-level mahila seif-help group Co-operative societies™ means 2
credit Co-operative society formed by the self-help groups consisting
of women members only within the administrative jurisdiction of a
community development block:

“poard” means a board of directors, the governing body of a Co-operative
society constituted under section 32;

“bosrowed capital” means the total of loans, deposits and  such other
borrowings as the Board of a Co-operative Society may decide;

“hy-law"” means & by-law registered under this Act and includes an
amendment thereof:

"Central Co-operative bank™ has the same meaning as in the National
Bank for Agriculture and Rural Developenent Act, 1981,

“State Co-operative agriculture and rural development bank™ means a Co-
operative, the primary object of which include the creation of funds for
lending money o its members and to the Co-operative agriculture and
rural development banks;

“Central Co-operative society” means a Co-operative society, the primary
obiect of which is to facilitate the working of other Co-operative societies
which are its members within an area as may be preseribed and includes
a Central Co-operative Bank Lul.;

“consumer Co-aperative society"” means a Co-operative society, the pamary
abject of which is to supply consumer goods and to render such other
services 10 its members and other consumers s may be required in the
matter of supply and production of consumer goods and includes a
federation of such Co-operative societies;

“Co-operative society” means @ Co-operative society regisiered under
this Act and includes all Co-operative societics registered under the
previous Acts:

"Co-operative agriculture and rural development bank™ means a primary
Co-operative society, the object of which include the creation of funds
for lending money 1o its members on long-term basis and also (o the
beneficiaries of long-term loan on short-term busis for improvement
of agricultural land and for other productive purposes and for construction
of house and higher education of members or their wards.

Explanation.—In this clause—

(i} “long-term™ shall mean a lerm exceeding five years;

(it} “productive purposes™ shall mean such effort, activity or
construction as may be provided in the by-laws;

“Co-operative farming” means a Co-operative sociely, the principal
ohject of which is to organise cultivation of lands held by ot or by its
members jointly or otherwise with a view {o increasing sgricultural
production and empioyment by proper utilisation of land, labour and other
[ESOUTCES]

&5 of 1961
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The West Bengal Co-operative Societies Act, 2006,

{Chaprer |.—Preliminary.—Section 4.)

(18) “Co-operative socicty with limited lisbility” means a Co-operative having
the liability of its members limited by its by-laws (o tie smount, if any,
unpaid on the shares respectively held by them or to such amount as they
may have respectively thereby undenaken to contribute to the assets of
the Co-operative in the event of its being wound up;

(19) “Co-operative society with unlimited lisbility” means o Co-operative
having, subject 10 its by-laws, an unlimited liability of its members to
contribute jointly and severslly in any deficiency in the assels of the
Co-gperative,

(209 “Co-operative Credit Society” means a Co-operative sociely, the
primary object of which s to create funds for lending money to its
members;

(21} “Co-bperative range” means such area over which an officer not below
the rank of an Assistant Registrar of Co-operative societies exercises his
Iurisdiction;

(22} “chief executive™ means a person, by whatever designation he may be
called, who being appointed by the board, manages the affairs of the
Co-operative, subject to the superintendence, control and direction of
the board and includes Chief Executive Officer appointed by the
Siate Government or the Registrar of Co-cperative societies under
section 33;

(23} “Co-operative year” mesns the year comumencing on the lst day of
April;

(24) “Director of Co-operative sudit” means the person appointed under section
12 and includes Additional Director of Co-operative Audit, Deputy Director
of Co-operative Audil, Assistant Director of Co-operative Audit or any
other officer who are appointed under that section 10 assist him and on
wham all or any of the powers of the Director under this Act are conferred;

{25) “dispute” means any matler capable of being the subject of civil litigation,
and includes a claim in respect of any sum payable 1o or by s Co-operative
society;

(26) “district Co-operalive union” means a Co-operative society which has
an area of membership extending to the whole of a Co-operative
range and the primary object of which is 1o assist the State Co-
operative Union in implementing its object and includes a central
society;

{27y “distraines” means & person who is empowered by a Registrar to distrain
and sell the produce of mortgaged land including the sianding crops
thereon. in accordance with the provisions of section 120;

{28) “eiectric Co-operative sogicty” means & Co-operative society, the primary
object of which is to provide electricity through generation, distribution
or otherwise 1o ils members and also to others if approved by the Board:

(2%) “engineers' Co-operstive socisty” means o Co-operative society formed
of unemployed—

() degree holders in any branch of engincering, echnology, science,
commerce, &ns of sgriculture: or

(i) dipioma holders in any branch of engineering. technoiogy,
agriculiure; or

cemificate holders in any industria! irade
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The West Bengal Co-operative Secieties Act, 20086,

{Chaper . —Registravion.—Sections 12-15.)

CHAPTER {1
Registration

12. {1} The State Government may appoinl a person (o be the Registrar bf Co-
operative Societies for West Bengal and such number of other persons to sssist him

as it may deem fit.

{2} The State Government may appoist & person 1o be the Director of Co-operative
Audit for West Bengal and such number of other persons to assist him as it may
deem fi1.

13. (1) Subject to the rules, the State Government may. by general or special order
in this behalf, confer all or any of the powers, or impose ail or any of the duties, or
the Registrar under this Act, other than those specified in the First Schedule, on any
person appoinied under sub-section (1) of section 12 to assist the Registrar.

{2) Subject to the rules. the State Government may, by general or spectal order
in this behalf. confer all or any of the powers, or impose all or any of the duties, of
the Director of Co-operative Audit under this Act, other than those specified in the
Sixth Schedule. on any person appointed under sub-section (2) of section 12 10 assist
the Director of Co-operative Audis.

14. (1} Saject to the provisions of this Act and rules, a Co-operative socicty
established with the object of social and economic betierment of its members in their
common interest through self-help and mutual aid in accordance with the Co-operative
principles and facilitating the operation of such Co-operative society including a Co-
operative society formed by division of an existing Co-operative sotiety or by
amalgamation or reorganisation of two or more Co-operative societies with the approval
of their members may be registered under this Act with limited liabitity,

{2} A Co-operutive society shall be registered with limited Liability:

Provided that a Co-operative society with unlimited Hability functioning immediately
before the commencernent of this Act may continue to function as such or may convert
itself into @ Co-operative society with limited liability if the members of such Co-
operative society want:

Provided further that a Co-operative society registered under this Act may, subjeet
to the provision of this Act, by amendment of its by-laws change the form or the extent
of its liability.

{3} The word “Limited” shall be the last word in the name of a Co-operative
society registered under this Act.

15. (1) No Co-operative society, the by-laws of which permit admission a8 its
member of a person carrying on transaction or business of the same kind or nature
as cammied on by s, shall be registered under this Act o violaste the provisions of
existing lews of the land,

(2) In particular and without prejudice to the generality of the provisioes of sub-
section (1):

{a) no Co-operative credit society shall be registered if the by-laws thereof
do no specifically debar admission as its member of a person who is a
money lender by profession;

{b) nu consumers’” Co-operative society shall be registered if the by-lews
thereof do not specially debar adinission as its member of a person who
it & grocer by profession; and



THE KOLKATA GAZETTE. EXTRAORDINARY, MAY 25, 2010

[Part HI

Appicauon for
rEgistration

The West Bengal Co-operative Societies Act, 246,

(Chapter H1.—Registration—Section 15,

{c} no industrial Co-operative socicly shail be registered if the by-laws
thereof do not specifically debar admission as its member of 4 person who
is carrying on, on his account, or has any interest in. any business of the
kind carried on by it

Provided that the registration of an industrial Co-operative soxciety
shall not be refussd merely on the ground that its by-laws provided for
sdmission as its member of a person who is an ordinary artisan of a small
entrepreneur carrying on business of the same kind carried on by it

(3) No Co-operative society established or organised for the promotion of the
economic interests of any particular community, class or group of people exclusively
through any specific activity shall be registered if the by-laws thereof perniit admission
gs is, members of persons other than those to be directly benefited such activity.

(4) NoCo-operative society established by tribal or farmers or females exclusively
for their benefit shall admit as its member a person who is not tribal or farmer or fernale
as the case may be.

16. (1) An application for megistralion of a Co-operstive society in Form as
prescribed and its by-laws shall be submitied to the Registear by hand or by registered
post with acknowledgement duc with one copy (o the District Co-operative Union in
the case of the Co-opetative society having its area of membership within a district
and to the State Co-operative Union in more than one Co-operative range.

{2) Every such application shall be sccompanied by—

() four copies of the proposed by-laws of the Co-operative society as adopted
by the promoting members.

(b} & list of names of the members with their addresses. occupations and
equity participations and signatures:
{€) a list of members of the first board elected by the promoting members;

(d) a true copy of the minules of the meeting at which the by-laws were
adopted and efection was held, duly signed by the chairman; and

{e} o scheme of the project, if any, to be undertaken by the proposed Co-
operative society.

{3) Every such application shali be signed by at least ten individuals from different
families in the case of a proposed primary Co-operative society and by the authorised
representatives of at least five primary Co-vperative societies in the case of a proposed
Federal Co-operalive society:

Provided that in the case of 8 housing Co-operative society the aumber of applications
shall not be less than eight.

Explanation.—For the purpose of this sub-section, a family shall be deemed 1o
consist of husband, wife, minor sons and daughters dependant widow of a predeceased
son, minor sons and daughters of a dependant widow of a predeceased son, husbard's
and wife's dependant parents and dependant divorcee daughter.

(4) The State Govemment may prescribe the exient to which a Co-operative
society shell limit the minimum number of its members.

{5) The Registrar shall register (he Co-operative society and also its by-laws and
communicaie by hand or by registered post with acknowledgement due the certificate
of registration in Form as prescribed and a copy of the registered by-law, withia sixty
days from the date of receipt of the application to the applicant or the chief promoting
member, A copy of the certificais of registretion in prescribed form may be senl 1o
the District Co-operative Union of the State Co-operative Union as the case may be:
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THE SOCIETIES REGISTRATION ACT, 1860
AcT No. 21 oF 1860’
[21s5t May, 1860.]
An Act for the Registration of Literary, Scientific and Charitable Societies.

Preamble.—WHEREAS it is expedient that provision should be made for improving the legal
condition of societies established for the promotion of literature, science, or the fine arts, or for the
diffusion of useful knowledge, 2[the diffusion of political education] or for charitable purposes; It is
enacted as follows:—

1. Societies formed by memorandum of association and registration.—Any seven or more
persons associated for any literary, scientific, or charitable purpose, or for any such purpose as is
described in section 20 of this Act, may, by subscribing their names to a memorandum of association, and
filing the same with the Registrar of Joint-stock Companies 3+#% form themselves into a society under
this Act.

1. Short title given by the Indian Short Titles Act, 1897 (14 of 1897).

The Act (with the exception of the first four sections) is based on the Literary and Scientific Institutions Act, 1854 (17 and 18 Vict,, ¢.
112), ss. 20 et seq.

It has been declared to be in force in the whole of India, except the Scheduled Districts, by s. 3 of the Laws Local Extent Act, 1874
(15 of 1874).

It has been extended to the New Provinces and Merged States by Act 59 of 1949.

It has been declared, by notification under s. 3(a) of the Scheduled Districts Act, 1874 (14 of 1874), to be in force in the following
Scheduled Districts, namely:—

West Jalpaiguri . . : . See Gazette of India, 1881, Pt. I, p. 74.

The Districts of Hazaribagh, Lohardaga (now

the Ranchi District, see Calcutta Gazette, 1899,

Pt. L, p. 44), and Manbhum and ParganaDhalbhum . . ;

and the Kolhan in the District of Singbhum : ; . : Ditto 1881, Pt. 1, p. 504.
The Scheduled portion of the Mirzapur District . . g 3 Ditto 1879, Pt. L p. 383.
JaunsarBawar . ; : . . X Ditto 1879, Pt. 1. p. 302.
The Scheduled Districts in Ganjam and Vizagapatam . i ; Ditto 1898, Pt. L, p. 870.
Assam (except the North Lushai Hiils). i - 8 : Ditto 1897, Pt. L p. 299.
It has been extended, by notification under s. 5 of the last-mentioned Act. to the following Scheduled Districts, namely:—
Kumaon and Garhwal. . . . : A . See Gazette of India. 1876, Pt. L, p. 606.
Ajmer and Merwara. : Ditto 1878, Pt. I, p. 380.

The Act has been extended to Goa, Daman and Diu with modifications by Reg. 12 of 1962. 5. 3 and the Schedule to Dadra and Nagar
Haveli with modifications by Reg. 6 of 1963, s. 2 and the First Schedule (w.e.f. 1-7-1965) and to the Union territory of Lakshadweep. by
Reg. 8 of 1965, 5. 3 and Sch. (w.ef. 1-10-1967).

It has been amended in—

C. P. and Berar by C. P. and Berar Act 3 of 1940,

Assam by Assam Acts 14 of 1948, 15 of 1948, 1 of 1952, 7 of 1957 and 11 of 1958,

Bihar by Bihar Acts 30 of 1948, 4 of 1951 and 2 of 1960,

Punjab by East Punjab Acts 32 of 1948, 6 of 1949 and Punjab Act 21 of 1961,

West Bengal by West Bengal Act 16 of 1950,

Andhra by President’s Act 10 of 1954,

Madras by Mad. Act 9 of 1960,

Orissa by Orissa Acts 21 of 1958, 8 of 1969 and 9 of 1979,

Maharashtra by Maharashtra Acts 11 of 1968 and 49 of 1971,

Himachal Pradesh by H. P. Act 23 of 1973,

Uttar Pradesh by U. P. Acts 25 of 1959, 52 of 1975, 13 of 1978 and 11 of 1984,

Bombay by Bom. Act 76 of 1958,

Haryana by Haryana Act 23 of 1974,

Pondicherry by Act 9 of 1969, and

Union tetritory of Delhi by Act 26 of 1983.

The Act came into force in Pondicherry vide Reg. 7 of 1963 and the First Schedule (w.e.f. 1-10-1963).

The Act has been repealed in its application to Bellary District by Mysore Act 14 of 1955 and in Mysore by Mysore Acts 17 of
1960 and 19 of 1973.

It has been repealed in its application to Mahakoshal. Vindhya Pradesh and Bhopal regions of Madhya Pradesh by Madhya Pradesh
Act 1 of 1960 (when notified).
2. Ins. by Act 22 of 1927, 5. 2.
3. The words and figures “under Act 19 of 1857" rep. by Act 16 of 1874. 5. 1 and Sch., Pt. 1. See now the Companies Act, 1956 (1 of

1956).




2. Memorandum of association.—The memorandum of association shall contain the following
things (that is to say)—

thename of the society;
the objects of the society;

the names, addresses, and occupations of the governors, council, directors, committee, or other
governing body to whom, by the rules of the society, the management of its affairs is entrusted.

A copy of the rules and regulations of the society, certified to be a correct copy by not less than
three of the members of the governing body, shall be filed with the memorandum of association.

'3, Registration and fees—Upon such memorandum and certified copy being filed, the Registrar
shall certify under his hand that the society is registered under this Act. There shall be paid to the
Registrar for every such registration fee of fifty rupees, or such smaller fee as ’[the State Government]

may, from time to time, direct; and all fees so paid shall be accounted for to *[the State Government].

4. Annual list of managing body to be filed.—Once in every year, on or before the fourteenth day
succeeding the day on which, according to the rules of the society, the annual general meeting of the
society is held, or, if the rules do not provide for an annual general meeting, in the month of January, a list
shall be filed with the Registrar of Joint-stock Companies, of the names, addresses and occupations of the
governors, council, directors, committee, or other governing body then entrusted with the management of
the affairs of the society.

5. Property of society how vested.—The property, movable and immovable, belonging to a society
registered under this Act, if not vested in trustees, shall be deemed to be vested, for the time being, in the
governing body of such society, and in all proceedings, civil and criminal, may be described as the
property of the governing body of such society by their proper title.

6. Suits by and against societies.—Every society registered under this Act may sue or be sued in the
name of the president, chairman, or principal secretary, or trustees, as shall be determined by the rules and
regulations of the society, and, in defanlt of such determination, in the name of such person as shall be
appointed by the governing body for the occasion:

Provided that it shall be competent for any person having a claim or demand against the society, (0
sue the president or chairman, or principal secretary or the trustees thereof, if on application to the
governing body some other officer or person be not nominated to be the defendant.

7. Suits not to abate.—No suit or proceeding in any Civil Court shall abate or discontinue by reason
of the person, by or against whom such suit or proceedings shall have been brought or continued, dying or
ceasing to fill the character in the name whereof he shall have sued or been sued, but the same suit or
proceeding shall be continued in the name of or against the successor of such person.

8. Enforcement of judgment against society.—If a judgment shall be recovered against the person
or officer named on behalf of the society, such judgment shall not be put in force against the property,
movable or immovable, or against the body of such person or officer, but against the property of the
society.

The application for execution shall set forth the judgment, the fact of the party against whom it shall
have been recovered having sued or having been sued, as the case may be, on behalf of the society only,
and shall require to have the judgment enforced against the property of the society.

1. This section was amended in its application to Berar by s. 14 of the Central Provinces and Berar Vidya Mandir Act, 1939 (C.
P. & B. Act 3 of 1940).

2 “Fhe words “the Governors-General of India in Council” have been successively adapted by the A.O. 1937 and the A.O. 1950
to read as above.

3. The word “Govt.” has been successively adapted by the A.O. 1937 and the A. 0. 1950 to read as above.
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9. Recovery of penalty accruing under bye-law.—Whenever by any bye-law duly made in
accordance with the rules and regulations of the society, or, if the rules do not provide for the making of
bye-laws, by any bye-law made at a general meeting of the members of the society convened for the
purpose (for the making of which the concurrent votes of three-fifths of the members present at such
meeting shall be necessary), any pecuniary penalty is imposed for the breach of any rule or bye-law of the
society, such penalty, when accrued, may be recovered in any Court having jurisdiction where the
defendant shall reside, or the society shall be situate, as the governing body thereof shall deem expedient.

10. Members liable to be sued as strangers.—Any member who may be in arrear of a subscription
which according to the rules of the society he is bound to pay, or who shall possess himself of or detain
any property of the society in a manner or for a time contrary to such rules, or shall injure or destroy any
property of the society, may be sued for such arrear or for the damage accruing from such detention, injury,
or destruction of property in the manner hereinbefore prov ided.

Recovery by successful defendant of costs adjudged.—But if the defendant shall be successful in
any suit or other proceeding brought against him at the instance of the society, and shall be adjudged to
recover his costs, he may elect to proceed to recover the same from the officer in whose name the suit
shall be brought, or from the society, and in the latter case shall have process against the property of the
said society in the manner above described.

11. Members guilty of offences punishable as strangers.—Any member of the society who shall
steal, purloin or embezzle any money or other property, or wilfully and maliciously destroy or injure any
property of such society, or shall forge any deed, bond, security for money, receipt, or other instrument,
whereby the funds of the society may be exposed to loss, shall be subject to the same prosecution, and, if
convicted, shall be liable to be punished in like manner, as any person not a member would be subject and
liable to in respect of the like offence.

12. Societies enabled to alter, extend, or abridge their purposes.—Whenever it shall appear to the
governing body of any society registered under this Act, which has been established for any particular
purpose or purposes, that it is advisable to alter, extend, or abridge such purpose to or for other purposes
within the meaning of this Act, or to amalgamate such society either wholly or partially with any other
society, such governing body may submit the proposition to the members of the society in a written or
printed report, and may convene a special meeting for the consideration thereof according to the
regulations of the society;

but no such proposition shall be carried into effect unless such report shall have been delivered or
sent by post to every member of the society ten days previous to the special meeting convened by the
governing body for the consideration thereof, nor unless such proposition shall have been agreed to by the
votes of three-fifths of the members delivered in person or by proxy, and confirmed by the votes of three-
fifths of the members present at a second special meeting convened by the governing body at an interval
of one month after the former meeting.

13. Provision for dissolution of societies and adjustment of their affairs.—Any number not less
than three-fifths of the members of any society may determine that it shall be dissolved, and thereupon it
shall be dissolved forthwith, or at the time then agreed upon, and all necessary steps shall be taken for the
disposal and settlement of the property of the society, its claims and liabilities, according to the rules of
the said society applicable thereto, if any, and, if not, then as the governing body shall find expedient
provided that, in the event of any dispute arising among the said governing body or the members of the
society, the adjustment of its affairs shall be referred to the principal Court of original civil jurisdiction of
the district in which the chief building of the society is situate; and the Court shall make such order in the
matter as it shall deem requisite:

Provided that no society shall be dissolved unless three-fifths of the members shall have expressed a
wish for such dissolution by their votes delivered in person, or by proxy, at a general meeting convened
for the purpose:



Provided that '[whenever any Government] is a member of, or a contributor to, or otherwise
interested in any society registered under this Act, such society shall not be dissolved *[without the
consent of the Government of the State of registration].

14. Upon a dissolution no member to receive profit.—If upon the dissolution of any society
registered under this Act there shall remain after the satisfaction of all its debts and liabilities any property
whatsoever, the same shall not be paid to or distributed among the members of the said society or any of
thern, but shall be given to some other society, to be determined by the votes of not less than three-fifths
of the members present personally or by proxy at the time of the dissolution, or, in default thereof, by
such Court as aforesaid:

Clause not to apply to Joint-stock Companies.—Provided, however, that this clause shall not apply
to any society which shall have been founded or established by the contributions of shareholders in the
nature of a Joint-stock Company.

15. Member defined. Disqualified members.—For the purposes of this Act a member of a society
shall be a person who, having been admitted therein according to the rules and regulations thereof, shall
have paid a subscription, or shall have signed the roll or list of members thereof, and shall not have
resigned in accordance with such rules and regulations; but in all proceedings under this Act no person
shall be entitled to vote or be counted as a member whose subscription at the time shall have been in
arrear for a period exceeding three months.

16. Governing body defined.—The governing body of the society shall be the governors, council,
directors, comrnitiee, trustees Or other body to whom by the rules and regulations of the society the
management of its affairs is entrusted.

17. Registration of societies formed before Act—Any company or society established for a
literary, scientific, or charitable purpose, and registered under *Act 43 of 1850, or any such society
established and constituted previously to the passing of this Act but not registered under the said *Act 43
of 1850, may at any time hereafter be registered as a society under this Act; subject to the proviso that no
such company or society shall be registered under this Act unless an assent to its being so registered has
been given by three-fifths of the members present personally, or by proxy, at some general meeting
convened for that purpose by the governing body.

In the case of a company or society registered under *Act 43 of 1850, the directors shall be deemed to
be such governing body.

In the case of a society not sO registered, if no such body shall have been constituted on the
establishment of the society, it shall be competent for the members thereof, upon due notice, to create for
itself a governing body to act for the society thenceforth.

18. Such societies to file memorandum, etc., with Registrar of Joint-stock Companies.—In order
to any such society as is mentioned in the last preceding section obtaining registry under this Act, it shall
be sufficient that the governing body file with the Registrar of Joint-stock Companies faxx g
memorandum showing the name of the society, the objects of the society, and the names, addresses and
occupations of the governing body, together with a copy of the rules and regulations of the society
certified as provided in section 2, and a copy of the report of the proceedings of the general meeting at
which the registration was resolved on.

1. Subs. by the A.O. 1937, for “whenever the Government”.
2. Subs., ibid, for “without the consent of Government™.
3. Rep. by the Indian Companies Act, 1866 (10 of 1866), 5. 719, see now the Companies Act, 1956 (1 of 1956).

4. The words and figures “under Act 19 of 1857", rep. by Act 16 of 1874, 5. 1 and the Schedule, Pt. 1, see now the Companies
Act, 1956 (1 of 1956).



19. Inspection of documents, Certified copies.—Any person may inspect all documents filed with
the Registrar under this Act on payment of a fee of one rupee for each inspection; and any person may
require a copy or extract of any document or any part of any document, to be certified by the Registrar, on
payment of two annas for every hundred words of such copy or extract; and such certified copy shall be
prima facie evidence of the matters therein contained in all legal proceedings whatever.

20. To what societies Act applies.—The following societies may be registered under this Act:—

Charitable societies, the military orphan funds or societies established at the several presidencies
of India, societies established for the promotion of science, literature, or the fine arts, for instruction,
the diffusion of useful knowledge, '[the diffusion of political education], the foundation or
maintenance of libraries or reading-rooms for general use among the members or open to the public,
or public museums and galleries of paintings and other works of art, collections of natural history,
mechanical and philosophical inventions, instruments, or designs.

1. Ins. by Act 22 of 1927, 5. 2.
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!(‘:J MADHYAMGRAM MUNICIPALITY

P.0. : Madhyamgram

To Dist. : North 24 Parganas, Kolkata - 700129

H
Memo. No. MM/ CHAIR /NULMZ24 241519 Date: $2.12.2018
To,

The Director

Statc Urban Development Agency
Hgns Bhavan HC Block
Sector-I11, Bidhannagar
Kol-700106.

Sub; Regarding formation of City Level Fedaration (CLF) under West Bengal Co-operative
Socittics Act.

Ref: SUDA-37/2016/307, dated 21/05/2018

MMadum,
I would like to approach 1o your good self to draw your kind attention to the

fact that in reference 10 above mention letier, the City Level Federation will not be able to do
any prolitable business if those are registered under Socicty Registration Act, But there will

be ne such problem if registered under West Bengal (Co-operative Socictics Act,

In view of above sitpalion, [ would request you o take necessary action 50

that the C'LF may be registered under the said act,

Your cooperation in this regard is highly solicited.

Yours faithfully

(‘Imiry

Madhyamgram Municipality
CHAIRMAN

Madhyamgram Munici
Motk Eﬁprgrgsmm
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2.4.5

2.4.6
24.7
2.4.8

Support the formation of new SHGs and monitor and evaluate functioning
of its member SHGs (An indicative checklist for a functional SHG is at
Annexure III);

Resolve issues raised by member SHGs in accessing credit from banks;
Raise issues of importance at the level of the City Level Federations (CLFs);

Regularly report to the ULB about the SHGs functioning.

3. Federations of SHGs at the city-levels

3.1 The ALFs will come together to form a City Level Federation (CLF). It is expected that
each city will have at least one CLF. The CLFs should be registered as societies/association
under the relevant law of the State. All ALFs in a city should be represented at the CLF. Bigger
Cities may have more than 1 CLF based on the size and population.The CLF is expected to
work with ALFs, member SHGs, city administration and financial institutions to ensure social

and economic empowerment of the urban poor.

3.2 Responsibilities of a CLF

Palive

To represent the needs of the urban poor at various levels;

Advocacy with the ULB and State Government for pro-poor planning, master
plans, vendor planning, etc.;

To facilitate access of member ALFs’ and member SHGs’ to banking services,

. New group formation and support;

To identify specific training and capacity building needs of its member ALFs;

Work closely with the respective ULB to facilitate identification of beneficiaries
for various government programmes,

Facilitate marketing of SHG produce/products.

4. Formation of SHGs: Engagement of Resource Organisations (ROs)?

4.1 The experts hired under City Mission Management Unit (CMMU) along with the
Community Organizers will work at the field level for formation of SHGs under
DAY-NULM. The services of ASHA / Anganwadi workers and other community
level functionaries under various schemes / programmes of the Central and State
Governments may also be utilised for this purpose. The expenditure on handholding,

3 As amended vide erstwhile M/o HUPA O.M. No. 14012/15/2016-UPA/FTS-16320 dated 22" August 2016

Deendayal Antyedaya Yojana-INational Urban Ll‘-":hhi'fpldb Mission
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4.2

4.3

5.4.

training, nurturing of SHGs formed by CMMU/COs can be made from SM&ID funds,
within the limit of Rs. 10,000/- per SHG.

However,-— fo;;:atalysing the formation of SHGs and their federations and to promote the
financial inclusion of SHG members under DAY-NULM, autonomous registered agencies
set up by State or Central Government or well established long-standing federations of
SHGs or non-government organisations may be engaged as Resource Organisations (RO).
The Resource Organisations will facilitate the formation of SHGs and their development,
bank-linkages, their federation at the area and city-levels, training and capacity building,
and establishing links to ULBs.

An amount of Rs.10,000/- can be spent per SHG for its formation, hand holding, training
of all the members, bank linkage, formation of federation and other related activities. The
ULB will decide on the area to be covered per RO depending on their capacity. An RO
should cover a minimum of 50 SHGs. States or the ULB will be expected to enter into
an agreement with RO and payment will be made on the basis of milestones like SHG
formation, training of members, bank linkage, formation of federation at the area and city
levels and access to benefits under DAY-NULM, including revolving fund. The RO will
handhold the SHG for a period of two years.

The functions of the RO*

. Tdentifving Affinity Groups: ROs should identify prior relationships of trust and mutual

support and encourage those individuals to form SHGs. The membership should be
preferably through participatory approach and self-selection.

. Capacity Building: Once the SHG is formed, ROs will be expected to train all members

of the SHG (not just the leaders/representatives) in: (a) The basic concepts of functioning
of a SHG like how to conduct meetings; basics of savings, lending money, repayment
habits; responsibilities of group members; (b) book-keeping and accounting, fund
management, building bank and credit linkages; (¢) communication, decision making,
conflict resolution, self-assessment, etc.; and (d) accessing government benefits under
DAY-NULM and other programmes on savings of the Government.

Handholding support for at least 15 months: Once the groups are formed,ROs will be
required to attend their meetings on a regular basis. The ROs will also bring in bankers,
government officials from various departments, and members from established SHGs (for
cross-learning) to interact with the SHGs. The ROs will assist the Community Organiser
in the evaluation of the performance of SHGs being supported by it. Within a month of

+  Asamended vide erstwhile M/o HUPA O.M. No. 14012/15/2016-UPA/FTS-16320 dated 22™ August 2016

| Ministry of Housing & Urban Affairs
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F. No. K-11/12/2017-UPA-IIl (E-3146312)
Government of india
Ministry of Housing and Urban Affairs
(UPA Division)

% %k

Nirman Bhawan,ﬁew Delhi,
Dated the {8 July, 2018

SUBJECT:-Revised Operational Guidelines for Social Mobilization and
Institution Development (SM&ID) under the Deendayal Antyodaya
Yojana- National Urban Livelihoods Mission {DAY-NULM).

Reference is invited to this Ministry’s O.M. No. K-14011/1/2013-UPA
dated 24" September, 2013, vide which the operational guidelines of Social
Mobilization and Institution Development (SM&ID) under the National Urban
Livelihoods Mission (NULM) were issued. The printed guidelines were issued in
December, 2013.

2. Over a period of time certain amendments have been made to these
Guidelines. After incorporating the amendments, made so far, the
consolidated Revised Guidelines are being issued for ease of use by all
stakeholders. Revised guidelines have also been uploaded on the website of
Ministry- http://mohua.gov.in.

Mission Director & Joint Secretary to the Govtof India
Ministry of Housing and Urban Affairs
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Box 2: Panchsutra for a good SHG?:
1. Regular meetings

2. Repgular savings

3. Regular internal lending

4. Regular loan repayments

5. Regular book keeping

2. Federations of SHGs at the ares level

2.1 An Area Level Federation (ALF) is an association of SHGs consisting of representatives
from all member SHGs, with the objective of supporting member-SHGs, (guiding and monitor
the functioning of SHGs and forming and training new SHGs). The federation of SHGs is
essential to deal with larger issues like bank-linkage, inter-group lending, negotiations with
higher level structures and to gain greater bargaining power over the rights and privileges of
SHGs.

Membership of Area Level Federation

2.2 An Area Level Federation (ALF) may be formed with 10 to 20 SHGs covering an area
of a ward or slum or such other geographical unit with a minimum of 2 members (nominated
representatives) per SHG. However the Urban Local Body (ULB) may decide the number of
SHGs in a federation as per the local conditions.

2.3 An ALF should be registered as a society/an association under the relevant law of the
State. Model bye-laws for ALFs are at Annexure [I. However these are only indicative and
"ALF should be encouraged to make their own bye-laws,

2.4  Respounsibilities of an ALY

241 Facilitate bank linkages for member SHGs i.e. opening of their accounts and
helping them getting loans;

-
&
-

Providing hand-holding support in the development of loan proposals by member
SHGs;

243 Capacity Building of new SHGs as well as existing member SHGs for their
successful functioning;

2.4.4  Facilitate member SHGs access to benefits under DAY-NULM as well as access
to social assistance benefits under various government programmes;

 As amended vide erstwhile M/O HUPA OM No. 14012/15/2016-UPA/FTS-16320 Dt. 22 August, 2016
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